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Abstract:

The seminar will consider the findings from two on-going studies examining whether the recent UK
regulatory decision to introduce a blanket ban on the joint provision of lending and credit or payment
protection insurance was justified. This case has wide regulatory implications following international
concerns that the sale of payment protection credit insurance has been detrimental to customers
due to overpriced insurance and a possible cross subsidy from insurance to lending. The seminar
will examine these concerns of cross-subsidy and over priced payment protection insurance for the
UK unsecured lending and mortgage markets respectively. It is reported that while the cross-
subsidy from payment protection insurance to unsecured lending is theoretically plausible this
behaviour is not a universal practice across all suppliers and at all times. When examining mortgage
payment protection insurance it is reported that these policies are over-priced when sold jointly with,
rather than independently from mortgages. The distinct policy implications of prohibition of joint
sales of payment protection insurance with lending in these two markets are discussed.
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in economics, finance and marketing including, but not exclusively the Journal of Banking and
Finance, Small Business Economics, Regional Studies, The Journal of Public Policy and Marketing,
Industrial Marketing Management and Corporate Governance on topics including competition policy
and financial regulation, market definition, branding and the financing of small firms. Lastly, John has
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